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TO SECSTATE WASHDC 6288 
INFO AMEMBASSY LONDON 
AMEMBASSY NEW DELHI 
AMCONSUL BOMBAY 
AMCONSUL HONG KONG 

CONFIDENTIAL COLOMBO 4481 

E.O. 11652:GDS 
TAGS: EFIN, EINV, CE 

SUBJECT: NATIONALIZATION OF FOREIGN BANKS 

REF: COLOMBO 4084 

1 . EMBASSY UNDERSTANDS THAT ALL THREE BRITISH BANKS THREATENED 
WITH NATIONALIZATION (REFTEL) HAVE REFUSED TO PROVIDE ANY 
FUNDS FOR FINANCE MINISTER S PRE-ELECTION EMPLOYMENT PROGRAM. 
CONSEQUENTLY, IT NOW APPEARS THAT NATIONALIZATION IN ONE FORM 
OR ANOTHER WILL EVENTUALLY TAKE PLACE. 

2. REPORTEDLY, MINISTER WOULD PREFER NOT TO PRESS NATIONALIZATION 
LEGISLATION IN PARLIAMENT BUT WOULD LIKE BANKS TO 
"NATIONALIZE THEMSELVES" BY BECOMING NATIONAL BANKS WITH 
MAJORITY LOCAL OWNERSHIP. REPRESENTATIVES FROM LONDON OFFICES OF 
CHARTERED BANK AND NATIONAL AND GRINDLAYS BANK ARE NOW IN 
COLOMBO NEGOTIATING WITH FINANCE MINISTER ON THEIR FUTURE 
STATUS. HONG KONG AND SHANGHAI BANK, HOWEVER, IS 
APPARENTLY PREPARED TO BE NATIONALIZED. AS THE 

SMALLEST (AND APPARENTLY LEAST PROFITABLE) OF 
THREATENED BANKS. HONG KONG AND SHANGHAI HAS NOT SENT 
A SENIOR OFFICER TO DEAL WITH FINANCE MINISTER AND 
EMBASSY UNDERSTANDS THEY HAVE NO INTENTION OF BECOMING 
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A NATIONAL BANK. 
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